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46.2 Materials—Aircraft Engines.
Record here the cost of materials and sup-

plies consumed directly in maintenance of
aircraft engines and spare parts related to
aircraft engines.

GROUP I AIR CARRIERS

46.6 Materials—Flight Equipment.
Record here the cost of materials and sup-

plies consumed directly in the maintenance
of flight equipment of all types and classes.

ALL AIR CARRIER GROUPS

46.9 Materials—Ground Property and Equip-
ment.

Record here the cost of materials and sup-
plies consumed directly in the maintenance
of ground property and equipment of all
types and classes. The cost of materials and
supplies consumed in the repair of general
ground properties shall be charged to sub-
function 5200 Direct Maintenance and mate-
rials and supplies consumed in the repair of
maintenance buildings and equipment shall
be charged to subfunction 5300 Maintenance
Burden.

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–1401, 50 FR 245, Jan. 3, 1985]

47 Rentals.
Record here rentals, fee, or charges

incurred in the use of property and
equipment provided by others. When a
lease arrangement provides that the
amounts paid include charges for main-
tenance, insurance, or taxes, the
amounts related thereto shall not be
recorded in this account but in the ap-
propriate expense account to which re-
lated.

49 Shop and Servicing Supplies.
Record here the cost of supplies and

expendable small tools and equipment
used in maintaining, servicing and
cleaning property or equipment the
cost of which cannot be directly as-
signed to a specific job or type of work.

50 Stationery, Printing and Office
Supplies.

Record here the cost of stationery
and forms used by the air carrier in-
cluding the cost of engineering and
shipping supplies.

51 Passenger Food Expense.
(a) Record here the cost of food and

refreshments served passengers except
food costs arising from interrupted
trips.

(b) If the air carrier prepares its own
food, the initial cost and expenses in-
curred in the preparation thereof shall
be accumulated in a clearly identified
clearing account through which the
cost of food shall be cleared to this ac-
count, to profit and loss account 36
Personnel Expenses, and to profit and
loss account 10 Hotel, Restaurant and
Food Service on bases which appro-
priately allocate the cost of food
served passengers, the cost of food pro-
vided employees without charge and
the cost of food sold.

53 Other Supplies.
Record here the cost of supplies con-

sumed and not provided for otherwise.

54 Inventory Adjustments.
Record here adjustments for overage,

shortage or shrinkage of inventories
carried in balance sheet account 1300
Spare Parts and Supplies. Adjustment
of aircraft fuel and oil inventories due
to retroactive price increases and de-
creases shall not be included in this ac-
count but in profit and loss account 45
Aircraft Fuels and Oils. Gains or losses
from retirements of materials and sup-
plies shall not be recorded in this ac-
count but in profit and loss account
88.5 Capital Gains and Losses—Oper-
ating Property.

[ER–980, 42 FR 37, Jan. 3, 1977]

55 Insurance—General.
Record here the cost of public liabil-

ity and property damage insurance and
all other general insurance except in-
surance covering liability for injuries,
loss, and damage to passengers and
cargo, and insurance carried for the
protection or welfare of employees.

[ER–948, 41 FR 12295, Mar. 25, 1976]

56 Insurance—Traffic Liability.
Record here the cost of purchased in-

surance covering liability for injuries,
loss and damage to passengers and
cargo.

[ER–980, 42 FR 37, Jan. 3, 1977]

57 Employee Benefits and Pensions.
(a) Record here all costs for the ben-

efit or protection of employees includ-
ing all pension expenses whether for
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payments to or on behalf of retired em-
ployees or for accruals or annuity pay-
ments to provide for pensions; and all
expenses for accident, sickness, hos-
pital, and death benefits to employees
or the cost of insurance to provide
these benefits. Include, also, expenses
incurred in medical, educational, or
recreational activities for the benefit
of employees. Do not include vacation
and sick leave pay, or salaries of doc-
tors, nurses, trainees, or instructors,
which shall be recorded in the regular
salary accounts.

(b) [Reserved]

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–980, 42 FR 37, Jan. 3, 1977; ER–1188,
45 FR 48871, July 22, 1980]

58 Injuries, Loss and Damage.
Record here the remainder of gains,

losses or costs resulting from acci-
dents, casualties or mishandlings, after
offsetting insurance recoveries, as ac-
cumulated until finally determined in
balance sheet account 1890 Other As-
sets and Deferred Charges. This ac-
count shall not include gains or losses
from retirement of property and equip-
ment resulting from casualties. Such
gains or losses shall be recorded in ap-
propriate capital gains or losses ac-
counts.

[Amdt. 241–58, 54 FR 5596, Feb. 6, 1989]

59 Schedules and Timetables.
Record here the production and dis-

tribution cost, excluding compensation
of air carrier personnel, of all oper-
ating schedules, timetables, circulars
and related quick reference charts.

[ER–1401, 50 FR 245, Jan. 3, 1985]

60 Advertising.
Record here the cost, excluding com-

pensation of air carrier personnel, of
all space, direct mail, spot and other
advertising for the purpose of increas-
ing air travel, disseminating air travel
information and publicizing services
offered by the air carrier.

61 Foreign Exchange Gains and
Losses.

Record here gains or losses from
transactions involving currency trans-
lations resulting from normal, routine,
current fluctuations in rates of foreign

exchange. Gains or losses of a nonrou-
tine abnormal character and gains or
losses which arise from long-term debt
principal and interest transactions
shall not be entered in this account but
in profit and loss account 85, Foreign
Exchange Gains and Losses.

[Amdt. 241–58, 54 FR 5596, Feb. 6, 1989]

62 Other Promotional and Publicity
Expenses.

Record here the costs, excluding
compensation of air carrier personnel,
of producing and distributing publicity
releases and other expenses, not
chargeable to profit and loss accounts
59 and 60, incurred for the purpose of
publicizing or improving the public re-
lations of the air carrier generally.

63 Interrupted Trips Expense.

Record here expenses allowed or paid
for the care and serving of passengers
because of unscheduled interruptions
in passenger journeys. Transportation
refunds and the cost of forwarding traf-
fic by surface common carrier or other-
wise as a result of such interruptions
shall not be charged to this account
but to the appropriate operating rev-
enue account.

64 Memberships.

Record here the cost of membership
dues in trade associations, chambers of
commerce, or other business associa-
tions and organizations together with
special assessments related thereto.

65 Corporate and Fiscal Expenses.

Record here corporate and fiscal fees
and expenses of the air carrier and all
expenses in connection with exchange
and transfer of capital stock excluding
expenses in connection with original
issuance of capital stock.

66 Uncollectible Accounts.

Record here losses from uncollectible
accounts and allowance provisions and
adjustments thereto, for such losses.
When allowances for uncollectible ac-
counts are established, losses as real-
ized shall be charged against such al-
lowances and shall not be charged to
this account.

[ER–980, 42 FR 37, Jan. 3, 1977]
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